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Today’s Topic:

Informed Investor
One of the most important, yet often overlooked, concepts
in managing your finances is budgeting. In its basic form,
budgeting is determining your future inflows of money and
how you plan to spend it. Budgets can be basic to
extremely complicated (think of large corporations).
Regardless of how complicated
budgets might be, they all have
these 3 steps in common:
1. Determine Income: You need
to know how much money you will
earn to determine how much can
be spent and/or saved. For adults,
this would include wages, interest
earned on savings, and even gifts.
For children, inflows might include
allowance, outside jobs (e.g., baby
sitting),and money gifts.

Budgeting

2. Determine Expenses: Once you have an idea of how
much money you will earn, you need to determine the
amount to spend or save. For adults, earnings are needed
to pay for mortgage/rent, car payments, utilities,
food/entertainment, and setting aside money for emergencies. Children’s spending is usually limited to things like
video games, music, movies or everyday spending money.
3. Balancing Income And Expenses: Budgeting is balancing money earned with the things you need or want.
The key is not to spend more money than you earn. It is
important to start a savings plan by putting money aside
for those higher priced items you want or for short term
cash needs when you don’t earn money. A good budget
enables you to pay for what you need and save for what
you want.
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Dividends

Many companies pay shareholders a dividend, which is a portion of the company’s
profit for each share they own. For example, McDonalds’ is expected to earn $4.51
per share this year. From this amount, shareholders receive a payout of $2.20 per
share or approximately 49% of its earnings as a dividend. Dividends are often paid
quarterly ($0.55 in the McDonalds’ example) and usually in cash.
The dividend of a company is usually quoted as a “yield”. The dividend yield is the current year dividend divided by the current stock price. McDonalds’ dividend yield is
2.93% (as of 9/24/10), computed as follows:

Full Year Dividend
$2.20
________________
________
Dividend Yield =
=
Current Share Price
$75.10

=

2.93%

he
hT
t
i
W

$100 Gift Card
from Target

STOCK MARKET CONTEST
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P L A Y :

• Visit Younginvestorfund.com
• Click On Game Center Link
• Click Run With The Bulls Icon
• Register & Pick Your Stocks!

The dividend yield can be compared to interest rates you could earn on other
investments like a Bank Certificate of Deposit, saving account or bond investment.
Not all companies pay dividends. New or growth oriented companies will usually
reinvest their profits, while more established companies will usually pay dividends.
Eligible only for Monetta Shareholders www.younginvestorfund.com
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How much do pirates
pay for their earrings?
A buccaneer.

Why was the broom late?

The first item sold on ebay.com was a
broken laser pointer for $14.83 on Labor
Day in 1995.
ebay.com also owns StubHub.com (a site
to buy and sell tickets to concerts and
sporting events), Rent.com (a site used to
list apartment rentals), Shopping.com (a
site used for comparable shopping), and
Half.com (a site that sells new and used
books, music, movies, and videogames).
In March 2002, Disney sold a Red
Monorail car for $20,000 on the site. In
December 2005, the original ‘Hollywood’
sign was auctioned and sold for
$450,000.
In the year 2009, ebay generated $8.7
billion in sales…that is over $16,000 a
minute!
All logos are trademarks of their respective owners
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It over swept.

Why did the chicken
cross the playground?

ot

Ha

To get to the other slide.

What’s a pirates
favorite restaurant?
Arrr-by’s.

Kids, if you have a joke that you
would like to submit, please send
it to info@monetta.com. If we
use your joke we’ll send you a
special prize!
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secret maze
OBJECTIVE: See if you can navigate your way through the
maze from start to end. Can you spot the hidden symbol?
To qualify for a prize, fill in the information below.
__ __ __ __ __ __ __ __ __ __ __ __
Name ____________________________________________________
Address
City

________________________________________________

______________________State ______

Zip ______________

Phone

__________________________________________________

E-mail

__________________________________________________

Age ______________________________________________________
Mail Or Email To: info@Monetta.com

Monetta Financial Services, Inc.
1776-A S. Naperville Rd, Suite 100
Wheaton, IL 60189
younginvestorfund.com
Mail the puzzle back with your name and address to Monetta Games at 1776-A South Naperville Road, Suite 100, Wheaton IL 60189
or email to: info@monetta.com. Entries must be received by December 15, 2010.

