
GEORGE JACOB “G.J.” MECHERLE
(FOUNDER OF STATE FARM
INSURANCE) 
George Mecherle, born in June 1877,
was an Illinois country farmer who was
a good story teller and a well-liked
businessman. He worked for a while as
an automobile insurance salesman,
observing that farmers were paying
high premiums based upon city driving
accident rates. He became obsessed
with the idea of helping farmers pay
lower premiums because they drove
less and experienced fewer accidents
than city folk. In 1922, George founded
the State Farm Insurance Company as
“an honest insurance company.” He
was an innovator in the field of
insurance, providing customers with
good driver discounts, instituting the
first installment payment program for
premiums and having the home office
do the agents paperwork, allowing them
to focus on selling and renewing
policies.
His personal reputation for integrity and
fairness attracted insurance salesmen
to his company, with agents known to
help farmers with chores in order to
earn their business. He demanded from
others a willingness to work hard, have
faith in the organization, and loyalty to
the “spirit” of State Farm. Employees
called him “the Chief” while policy
holders displayed the company logo as
a symbol of a fraternal organization.
His life truly exemplified his company’s
motto: “Like a good neighbor, State
Farm is there.”

Today, State Farm is one of the 20
largest corporations on the Fortune 500
listing.
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The purpose of insurance is to help limit a financial
loss when an accident

occurs. The basic types
of insurance policies
include: car, home,
medical and life. Each

type of policy offers
various claim limits or, in

other words, the maximum
amount an insurance company

will pay toward an accident.

When you purchase an
insurance policy you
typically pay a monthly
“premium” based on your

deductible amount. Your
premium is pooled together

with other policy holders to
create a fund that will pay out
a claim for a policy holder. A

“deductible” is the amount
you agree to pay
out-of-pocket when you
make a claim. For

example, if your deductible
is $500 and the cost to repair

your car is $9,000 you will pay the
first $500 with the insurance company

responsible for the remaining
$8,500.

Selecting the claim limits and deductibles is an
important part of your decision making process which
will likely affect your monthly premium. Typically the
higher deductible, the lower the monthly premium.

Some people believe they don’t need insurance,
grumbling about spending money for something they
rarely or may never use. But, if an accident occurs,
your primary consideration should be if you have
enough money set aside to have your car repaired,
home replaced or pay for medical bills. Without
insurance an unexpected accident could devastate
your financial condition, and significantly affect your
lifestyle.

Insurance basically seeks to protect the assets you
have. Paying for a little insurance now may save you
from a significant financial loss later. Insurance can
keep a bad day from getting worse.

To help you understand how insurance works, visit
Monetta’s game page and play the Texas Department
of Insurance Game. Find out if you can make it
through a 30-day month without losing all your
money!

KnowKnowT his!T his!
Insurance...Protecting Against Financial Loss

Types of
Insurance Coverage
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INSURANCE DEDUCTIBLE:
The amount of money you pay after an accident
before your insurance company pays for the
remaining amount.

INSURANCE PREMIUM:
An annual amount of money you pay for an
insurance policy.

Financial Terms
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Young

LIABILITY COVERAGE-pays for
damage/injury when you are responsible.

COLLISION
COVERAGE-pays for
cost of repairing your
vehicle.

COMPREHENSIVE
COVERAGE-pays for
replacing your vehicle.
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MONETTA FINANCIAL SERVICES, INC.
1776-A SOUTH NAPERVILLE ROAD
SUITE 100
WHEATON, IL 60189
Mail back the quiz with your name and address to above
mailing address or email to: info@monetta.com.
Entries must be received by September 15, 2017.

KIDS : If you have a joke that you would like to
submit, please send it to info@monetta.com. If we
use your joke we’ll send you a special prize! 
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1. The cost of auto insurance depends on your age and credit report. T F
2. Rear end collisions are the most common. T F
3. The color of your car will impact your insurance premium. T F
4. If you lend your car to a friend who has an accident your 

auto insurance will cover them. T F
5. During a storm, your neighbor’s tree fell on your car, your 

neighbor’s policy should cover the claim. T F
6. You rent a car, your auto insurance policy should protect 

you in case of damages. T F
7. Car insurance will cover any accident, such as 

driving while drunk. T F
8. How much you pay for an insurance policy is 

called your premium. T F

A watch dog.

Frostbite!

Patty.
Quiz!Quiz!

Auto Insurance

• The type of car you drive affects
the way that you drive and your
premiums.
• Buying a new car will usually
increase your insurance premiums.
• Married drivers generally have
fewer accidents and therefore get
the married discount due to lower
risk.
• Credit rating can affect your
premiums as much as a past ticket
or accident.
• Your driving record can predict
how long you will live. Research

shows people with no
tickets or accidents live
longer on average.
• When in an accident, the
registered owner of the car is the
responsible party, not necessarily
the driver.
• Many people receive negative
credit reports against them for failing
to cancel a policy when switching
carriers.
• Two door vehicles have the most
collision claims.
• Rear end crashes are the most
common kind of auto accidents.

Reese from Phoenix, AZ is last quarter’s 
newsletter winner of the $10 Target gift card.
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Interesting  Facts
about Car Insurance

For educational purposes only, not intended as a recommendation 
to buy or sell a security. All logos are trademarks of their respective owners.

Answer all the True False questions
above correctly, and email your
answers to info@monetta.com and
you will be entered for a drawing to
win a collectible car bank or $10
Target gift card.

Win Prize

Meet you at the corner.

1. how do all oceans say hello?

2. What did one wall say to the
other wall?

3. what do you get if you cross a
snowman and a
vampire?

4. what type of dog can
tell time?

5. what did mr.& mrs.
hamburger name their
daughter?
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